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CONFIDENTIAL. 


Further Correspondence respecting the Finances of Egypt. 


[In continuation of Confidential Paper No. 6334.] 


No. 1. 

Lord Cromer to the Earl of Rosebery.—(Received January 2,1893.) 

(No. 209.) 

My Lord, Cairo, December 18,1892, 

I HAVE the honour to inclose a copy of a note verbale which has been handed 
to me by Tigrane Pasha, in which the assent of Her Majesty’s Government is requested 
to the conversion of the Domains Loan to a 4£ per Cent, stock, the limit laid down 
by the Decree of the 6th June, 1890, being 4 per cent. The object to be attained is a 
very proper one, namely, to prevent the increase of capital which would result from 
conversion at a lower rate than 4 ; [ per cent. Tigrane Pasha informs me that he has 
reason to believe that the French and Russian Governments will not object to this 
change. I see no objection to the assent of Her Majesty’s Government being accorded 
to this proposal. 

I have, &c. 

(Signed) CROMER. 


Inclosure in No. 1. 

Note Verbale. 

LE D£cret du 6 Juin, 1890, rendu avec l’assentiment des Puissances, autorise la 
conversion de la Dette Privildgide, do la Dette G&idralo de la Daira Sanieh, ainsi que 
de la Dette Doma»iale, & un taux n’exe&lant pas 4 pour cent. 

La Dette Privil<Sgi6e a 6t6 convertie au taux de 3| pour cent et la Dette GentSrale 
de la Daira Sanieh it 4 pour cent. 

En ce qui concerne la Dette Domaniale, il importe que la conversion se fasse sans 
entrainer une augmentation du capital, car la valeur des terres Domaniales ne 
repr6sente memo pas aujourd’hui le montant actuel de cette dette. 

Au taux de 4 pour cent le Gouverncment ne saurait cffectuer la conversion sans 
augmentation de capital, mais il parait probable qu’a un taux de 4]- pour cent la con¬ 
version pourrait se rdaliser, aux conditions voulues, dans le commencement du mois 
prochain. 

Il s’agit done d’obtenir des Puissances l’autorisation d’effectuer au taux de 4£ pour 
cent la conversion des obligations Domaniales hypothecates d’Egypto 5 pour Cent. 
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No. 2. 

Lord Cromer to the Earl of Rosebery _ (Received January 2, 1893.) 

No. 210. Confidential.) 

My Lord, Cairo, December 18, 1892. 

ARTICLE 22 of the Organic Law of the 1st May, 1883, lays down that the 
Egyptian Budget is to he submitted to the Legislative Council on the 1st December of 
each year. The Council, it is further provided, “ pourra emettre des avis et des voeux sur 
chaque chapitre du Budget.” The Government is under no obligation to adopt the 
views or proposals of the Council, but in the event of their proposals not being 
accepted, the reasons for their rejection must be stated. Article 24 provides that in 
any case “ le Budget sera rendu ex^cutoirc par Ddcret ” before the 25th December. 

In conformity with the provisions of the Organic Law the Budget was submitted 
to the Legislative Council on the 1st December. The Council then asked for the 
details of the revenue and expenditure. This information was furnished. Subsequently 
the Prime Minister, the Minister of Finance, and the Pinancial Adviser, acting under 
the powers conferred by Article 27 of the Organic Law, attended a meeting of the 
Council, with the object of furnishing any explanations which might be required. No 
discussion, however, took place upon the different items of the Budget, the majority of 
the Council being of opinion that the time allowed to them vfas insufficient fora due $ 

consideration of the subject. This view was subsequently embodied in a letter, which 
has been published in the “Official Journal,” and of which I have the honour to 
inclose a copy. Your Lordship will observe that the Council asks that the Budget 
should be submitted to them four months before the commencement of the financial 
year. I also inclose a copy of the reply of the Egyptian Government, in which the 
obvious reasons are indicated which render it impossible to comply Avith the request of 
the Council. 

This matter has excited a good deal of attention in Egypt. It has been freely 
stated in the press that the request for moro time to consider the Budget was merely 
an excuse adopted by the Council in order to cloak its unwillingness to ratify a Budget 
in which an item of £ E. 84,825 appears on account of the expenses of the Army 
of Occupation. Many of the members, it is said, thought that, in accepting a Budget 
which contains this item, they Avould be held to have inferentially expressed an 
opinion favourable to the continuance of the British occupation. This they were 
unwilling to do. 1 

So far as I have been able to gather there is a good deal of truth in these 
statements. That the attitude of the Council should bo such as I have indicated 
above is, to say the least, by no means improbable. The members of the Council may 
be divided into tAvo classes. One class consists of representatives of Avhat may be 
termed the retrograde Turkish party, who vieAV with disfavour the disappearance of 
the privileges Avhicli they formerly enjoyed. This class, Avho probably predominate in 
influence, if not also in numbers, are opposed to the reforms of recent years; they are 
strongly Mahommedan in their sympathies and opinions; they, therefore, naturally 
vieAV the presence of a British army in the country Avith special disfavour. The 
second class, who are probably in a minority in tlio Chamber, more nearly represent 
the general current of Egyptian opinion on this subject. This opinion, I conceive, 
may be generalized Avith tolerable accuracy, by saying that most Egyptians Avho have 
ever thought of the matter Avould be very sorry to see the British force AvithdraAvn, but , 

that very few would have the courage to say so openly. They would fear being 
accused of Avant of patriotism, and of pro-Christian and pro-European sentiments. 

The matter will noAV probably be allowed to sleep for a year. The action of the 
Chamber has by no means met Avith universal approval, but it has been warmly 
applauded by the local French and Eranco-Syrian press, avIio exercise a certain 
influence over the classes more especially represented in the Council. It is possible, 
therefore, that the question may again bo brought into prominence when the Budget 
for 1894 comes under discussion a year hence. Should such be tho case, I am not 
prepared to say what action, if any, will be necessary or desirable on behalf of Her 
Majesty’s Government. The matter can be duly considered if tho occasion arises. 

Prinul facie, I should be inclined to think that no official action need betaken unless the 
Council made some communication to the Egyptian Government on the subject of the 
Army of Occupation expenses, and unless the latter, in consequence, addressed Her 
Majesty’s Government. It is not probable that tho latter contingency will occur. 

Nevertheless, I think it advisable to submit the following remarks to your 
Lordship. 


I need hardly point out that the Legislative Council, as it at present exists, is a 
purely English .creation. The circumstances under which it was created, and the views 
and aspirations which Avere entertained at the time of its creation, are fully set forth 
in Lord Dufferin’s well-known Deport. During the period of acute financial crisis 
which followed upon the suppression of the Arabi revolt, little was heard of the 
Legislative Council, If that institution has of late acquired a position of somewhat 
greater prominence than heretofore, this is in no small degree duo to the fact that 
encouragement and sympathy have been persistently accorded to it not only by myself, 
as the Representative of Her Majesty’s Government, but also by other Englishmen 
holding high positions in the Egyptian service. On this subject I venture, more 
especially, to draAv your Lordship’s attention to the observations contained in my last 
Annual Report (“ Egypt No. 3, 1892,” p. 3). The members of the Council are for the 
most part, without doubt, very ignorant and ill-informed. In so far as they are in any 
degree representative, they represent class interests rather than the interests of the 
general mass of the population. In fact, for the time being, the Legislative Council 
must be regarded as a school for the development of future poAvers of self-government 
rather than as a body capable of forming any valuable opinion on the larger and more 
important issues which must, from time to time, occupy the attention of the 
Egyptian Government. Prom this point of view the institution is one of v alue, and 
' deserves all reasonable encouragement. Neither should I be at all inclined to judge 

the Council too harshly in the event of their taking one ill-advised or inconsiderate 
step. Episodes, such as that which has now occurred, are to be expected. They 
are the natural outcome of any attempt to graft some semblance of free institutions 
on to a country such as Egypt. 

Whilst holding these views, however, I think it is on every ground desirable that 
the Council should bo restrained from overstepping the limits of action prescribed by 
the Organic Law. The Law, as it Avas framed by Lord Dufferin, is liberal—quite as 
liberal as the political education of the country Avarranted at the time, or, I may add, 
still warrants, It is undesirable that any of its provisions should be changed, or that 
any discussion should be alloAved as to its suitability to the present political condition 
of Egypt. 

The change of practice Avhicli the Chamber desires, viz., that the Budget should 
be submitted to them four months before the close of the year, besides being open to 
some obvious practical objections, Avould involve an alteration of the law. On this 
;, ground only, therefore, it was advisable that the request should be rejected. 

As regards the Army of Occupation expenses, I Avould draw your Lordship’s 
attention to the terms of Article 23 of the Organic Law. They are as follows:— 

“ Le service du Tribut, celui de la Dette Publique, et gencralement toutes charges 
ou obligations resultant de la Loi de Liquidation ou do Conventions Internationales, 
ne peuvent etre l’olijet d’aucune discussion ni d’aucune expression de voeu.” 

The payment by tho Egyptian Government of a certain sum to the English 
Treasury during the continuance of the British occupation has been sanctioned by an 
international arrangement, to Avhich the Egyptian Government and all the Powers of 
Europe were parties. Article 18 of tho Khcclivial Decree of the 27th July, 1885, fixes 
the administrative expenditure of the Egyptian Government at £ E. 5,237,000. This 
figure included the exponses of the Army of Occupation, Avhich Avere, if I recollect 
rightly, at that time fixed at 200,000/. a-year. I do not go so far as to say that the 
Legislative Council would be overstepping its poAvers if it discussed, and subsequently 
*1 expressed an opinion upon, the amount paid by the Egyptian Treasury on this account. 

It is obvious that, if it Avas held that no change in the various items Avhich made the 
whole figure of £ E. 5,237,000 in 1885 was to form the subject of discussion, the 
Council Avould be practically debarred from discussion of Avhatsoever kind upon the 
Budget, and the intention of the legislators Avho framed the Organic Law of 1883 
would bo defeated. It cannot, therefore, I think, be contested that the members of 
the Council Avould bo acting Avithin their rights if they expressed the opinion that the 
amount charged to the Egyptian Government under this head was excessive. On the 
other hand, it certainly appears to mo that if tho Council, with tho manifest view of 
expressing disapprobation of the policy of occupation, Avere to state that, in their 
opinion, nothing whatever should be paid to the English Treasury for the expenses of 
tho Army of Occupation, they Avould be stepping beyond tho constitutional limits 
prescribed by Article 23 of the Organic Law Avhicli I have quoted above. 

The expenses of the Army of Occupation have of late years been greatly reduced, 
and I am not at all prepared to say that they are at present excessive. A sum of 
87,000/. a-year is indeed trifling compared to the groat material benefits which accrue 
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to Egypt by reason of the occupation. At the same time, I wish to repeat what I 
have frequently said before, namely, that in view of all the circumstances attendant 
on the consideration and discussion of this subject, it is in the highest degree desirable 
that all cause for legitimate complaint, as regards the amount charged, should be 
removed, and that the position of the English Treasury should be thoroughly defen¬ 
sible in this sense, that the amount paid by the Egyptian Government should merely 
represent the excess charge occasioned by reason of the occupation. The recent 
action of the Legislative Council serves to enhance the importance of the arguments 
which I have on former occasions used on this subject. I gather from the corre¬ 
spondence forwarded to me with your Lordship’s despatch No. 166 of the 18th 
November that the question of the amount charged will before long come again 
under consideration. I venture to express a hope that the matter will be thoroughly 
examined, and that no item will be admitted against the Egyptian Government unless 
it admits of the clearest justification. I hope before long to be placed in possession 
of the views of Her Majesty’s Government on this subject. Erom a political point 
of view it is much to be desired that some reduction should be effected, and I trust 
that any doubtful items of account may be dealt with in a sense favourable to 
Egyptian financial interests. 

I have, &c. 

(Signed) CROMER. 


Inclosure 1 in No. 2. 

Extract from, the ts Journal Officiel Egypiien ” of December 17,1892. 


Lettre adressde par son Excellence le President du Conseil Ldgislatif a, son Excellence 
le Ministre des Finances, en date du 13 Decembre, 1892. 

(Traduction.) 

LE Conseil, auquel le Budget de l’Exercice 1893 a 6t6 soumis, a, aprSs delibera¬ 
tion dans sa seance de Lundi, 22 Gamad-Awel, 1310 (12 Decembre, 1892), en presence 
de son Excellence le President du Conseil des Ministrcs, de votre Excellence, et 
de M. le Conseiller Einancier, decide, & la majorite, ce qui suit: 

Attendu qu’aux termes de l’Article 22 de la Loi Organique le Budget a et6 ^ 

envoye au Conseil a l’effet d’emettre ses avis et ses vceux; 

Attendu que ces avis et ces vceux ne peuvent etre 6mis par le Conseil qu’apr^s 
avoir pris connaissance du sujet qui lui est soumis, que cette connaissance n’est 
obtenue qu’a la suite d’un examen complet; que cet examen n’a pas ete effectue, le 
Budget n’ayant ete transmis au Conseil que depuis peu de jours, deiai insuflisant pour 
lui permettre de prendre connaissance des elements qui le composent; 

Attendu que l’Article 24 de la Loi Organique prescrit qu’en tous cas, le Budget 
sera rendu executoire par Decret avant le 25 Decembre et qu’il ne reste de ce 
deiai que tr£ss peu de jours pour l’examen et la discussion du Budget; 

Attendu que, tant & cause de l’approche de la nouvelle amide que de la ndcessite 
qui s’impose au Gouvernement d’avoir, le premier jour dc l’annee, un Budget sanctionne 
sur lequel il peut se baser pour effectuer les recettes et les ddpenses, il serait impossible 
pour le moment de demander au Gouvernement la modification de cettc disposition de 
la loi et, par suite, d’ajourner la reunion du Conseil a un deiai suffisant; \ 

Pour ces motifs: 

Le Gouvernement est en droit, conformement it 1’Article sus-indiqud do la dite 
Loi, de promulguer le Budget. 

Toutef ois, pour le Budget de l’Exercice 1894, le Gouvernement devra l’envoy or au 
Conseil quatre mois au moins avant le commencement dc cette annde, mais s’il 
croit ne pas pouvoir lo faire parce qu’ii cette dpoque de l’annee il n’aurait pas encore 
pu connaitre exactement tous les chiffres a prdvoir, il peut presenter un budget 
provisoire, sauf a transmettro au Conseil, le 1" Decembre, une note des sommes qu’il 
croira, dans le cours des derniers mois do l’ann6o, devoir ajouter aux chiffres du 
budget primitif. Le Conseil examinera alors cette note, qui sera considerde comme 
complement du budget provisoire qu’il aura deja re^u et examine. 

En consequence, j’adresse la presente a votre Excellence pour lui communiquer 
la decision prise par le Conseil. 

Le President, 

(Signe) ALY CHfiRIE. 





No. 4*. 

The Earl of Rosebery to Lord Cromer. 

My Lord, Foreign Office , January 13, 1893. 

I HAVE been in communication with the Lords Commissioners of Her Majesty’s 
Treasury in regard to the proposal of the Egyptian Government to convert the 
Domains Loan into a 4£ per Cent. Stock, which formed the subject of your Lordship’s 
despatch No. 209 of the 18th ultimo, and I informed you in my telegram No. 6 of the 
7th instant that Her Majesty’s Government assent to the proposal. 

Her Majesty’s Government are not acquainted with the details of the scheme, the 
responsibility for which rests with the Egyptian Government. 

So far as Her Majesty’s Government are informed, the choice appears to lie 
between a 4 per Cent. Stock with an increase of nominal capital, and a per Cent. 
Stock without such increase. 

The Lords of the Treasury are in favour of the latter alternative, as well on 
general grounds as in view of the fact, mentioned in the note verbale from the Egyptian 
Government, inclosed in your despatch, that the value of the Domain Land is not 
equal to the present amount of the Stock. 

Having regard, however, to the position of Egyptian Credit, the Board of Treasury 
suggest that the new Stock should be made redeemable within a short period, say 

fifteen years. . 

I shall be glad if you will communicate these observations to the Egyptian 
Government, and state to them that Her Majesty’s Government have learnt with 
satisfaction that they have found themselves in a position to undertake a further 
measure designed to lighten the burdens and to promote the prosperity of Egypt. 

I am, &e. 

(Signed) ROSEBERY. 
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Inclosure 2 in No. 2. 

Extract from the “ Journal Officiel Egyptien ” of December 17, 1892. 


Lettre adressde par son Excellence le Ministre des Finances d son Excellence le President 
du Conseil Le'gislatif, en date du 17 De’cembre, 1892. 

(Traduction.) 

J’AI regu votre lettre en date du 13 Ddcembre, par laquelle vous me faites 
savoir que MM. les membres du Conseil Legislatif ont exprime le ddsir que le 
Gouvemement leur fournisse le Budget pour l’annde 1894 au moins quatre mois avant 
la fin-de l’ann^e 1893. 

Vous n’ignorez pas, M. le President, que chaque Chef d’Administration soumet 
au Minist^re des Finances un projet de budget pour son Ddpartement et que le 
Miniature, aprfes avoir examind ces budgets, prepare le Budget Gdndral du Gouveme¬ 
ment, qui est prdsentd a 1’examen du Conseil des Ministres et communique au Conseil 
L4gislatif. 

L’etablissement de ce Budget a temps pour le souinettre au Conseil Legislatif 
quatre mois avant la fin de l’annee, exigerait que les Administrations soumettent 
leurs budgets respectifs au Minist6re des Einances au mois de Juin de chaque 
annee. 

II est evident qu’il serait impossible pour les Administrations de preparer leurs 
budgets si longtemps avant le commencement de l’annee. Les previsions du budget 
d’une anude sont surtout basees sur les resultats probables de l’annee en cours, et 
dfes le mois de Juin il serait impossible de connaltre, m6me approximativement, ces 
resultats. Les memes difficultes s’opposeraient egalement a la fixation des details des 
ddpenses d’une annee, a une epoque si eioignee, et les previsions que 1’on ferait dans 
ces conditions seraient sujettes 5, tant de modifications qu’elles n’auraient qu’une 
vaieur tr6s incertaine, 

Le budget d’une annee ne diflfere pas sensiblement du budget de 1’annee 
prdeddente et j’estime, M. le Prdsdent, qui si MM. les Membres du Conseil Legislatif 
voulaient bien etudier au cours de l’annde 1893 le budget qui leur a ete communique, 
ils seraient a mfime, dans la pdriode de vingt.-cinq jours que la Loi Organique leur 
accorde, d’exprimer tous les avis et les voeux qu’ils jugeraient utile d’dmt tre. 

Le Ministre des Finances, 

(Signd) ABDERRAHMAN ROUOHDY. 


No. 3. 

The Earl of Rosebery to Lord Cromer. 

(Telegraphic.) P. Foreign Office, January 7, 1893. 

WITH reference to your despatch No. 209 of the 18th ultimo, I have to inform 
your Lordship that Her Majesty’s Government assent to the proposed conversion of 
the Domains Loan. 


No. 4. 

The Earl of Rosebery to Lord Cromer. 

(No. 6.) 

My Lord, Foreign Office, January 9, 1893. 

HER Majesty’s Government have had under their consideration the proposal of 
the Egyptian Government, contained in your Lordship’s despatch No. 209 of the 
18th ultimo, for the conversion of the Domains Loan into a 4| per Cent, stock, and 
I have to request your Lordship to inform Tigrane Pasha that they assent to the 
measure in question. 

I am, &c. 

(Signed) ROSEBERY. 
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No. 6. 

Lord Cromer to the Earl of Rosebery.—(Received January 17.) 

% ,, „ Cairo, January 3,1893. 

WITH reference to my despatch No. 210 of the 18th ultimo, I have the honour 
to inclose herewith the Report (published in yesterday’s “ Official Gazette ”) of the 
debate in the Legislative Council respecting the question of the submission to that 
Body of next year’s Budget. 

I have, &c. 

(Signed) CROMER. 


Inclosure in No. 5. 

Extract from the “ Journal Officiel Egyptien ” of January 2, 1893. 


CONSEIL LDGISLATIF. 


(Traduction.) 

Proces-verbal de la Seance du Lundi, 22 Gamad-Awel, 1310 (12 De'cembre, 1S92). 

LA stance est ouverte a 5 heures k la Turque (10 heures et demie du matin), sous 
la prdsidence de son Excellence Ali Pacha Cherif, President du Conseil Ldgislatif, et 
en presence de vingt et un membres. 

Leurs Excellences le President du Conseil des Ministres, le Ministre des Finances 
et le Conseiller Financier assistent a la stance. 

Lecture est donnde du proces-verbal de la s dance prdcddente dont la redaction est 
approuvde. 

M. le President. —La discussion portera aujourd’hui sur l’examen du Budget du 
Gouvernement, pour lequel la presente seance a ete fixee. II vous appartient, 
Messieurs, d’dmettre vos avis a ce sujet. 

Awad Bey Sadallah. —J’ai examine le Budget pour l’Exercice 1893 dont les recettes 
s’dl&vent a £ E. 10,015,000 et les ddpenses h £ E. 9,550,000; cela, Messieurs, donne un 
excedent de £ E. 460,000. Dans cet excedent figure uno somme de £ E. 344,000 
provenant de la conversion de la Dette Priviiegiee ainsi que de cello de la Da'ira Sanieh. 
II n’est pas permis au Gouvernement d’employer cette somme sans le consentement des 
Puissances, lequel consentement n’est pas encore obtenu. 

Cet exeddent comprend encore une somme de £ E. 100,006 destinde k servir, soit 
comme fonds de reserve, soit a l’amortissement. Done il no reste k la disposition du 
Gouvernement qu’une somme de £ E. 10,000. 

Cette remarque faite, constatant que les chiffres des recettes et dispenses du Budget 
sont exactes, je suis d’avis de les approuver. 

, Ahmed Bey El Harmil. —Le Budget n’a dtd soumis au Conseil qu’h l’effet d’dmettre 
son opinion, conformdmont aux prescriptions de 1’Article 22 de la Loi Organique; cette 
opinion ne peut etre formulae par le Conseil qu’aprds avoir pris connaissaucc du sujet 
qui lui est soumis. 

Cette connaissance doit foredment, Messieurs, rdsulter d’un examen approfondi, 
lequel n’a pas eu lieu, vu que le Budget n’a dtd transmis au Conseil que depuis peu de 
jours, ddlai insuffisant pour permettre de prendre connaissance des dldments qui le 
composent. 

Attendu que l’Article 24 de la Loi Organique prescrit qu’en tous cas le Budget 
sera rendu exdcutoire par Ddcret avant le 25 Ddcembre et qu’il ne reste qu’un ddlai de 
trds peu de jours pour l’examen et la discussion du Budget; 

Attendu que, tant k cause du renouvellement prochain de l’annde, que de la 
ndcessitd qui s’impose au Gouvernement d’avoir, le premier jour de Fannie, un Budget 
sanctionnd, sur lequel il peut se baser pour effectuer les recettes et les ddpepses, il serait 
impossible pour le moment de demander au Gouvernement la modifipation de cette 
disposition de la Loi et, par suite, d’ajourner la rdunion du Conseil a un ddlai suffisant; 

Pour ces motifs: 

Le Gouvernement est en droit, conformdment h l’Article sus-indiqud de la dite Loi, 
do promulguer le Budget. 


Toutefois, pour le Budget de l’Exercice 1894, le Gouvernement devra l’envoyer 
quatre mois au moins avant le commencement de 1’annee 1894, mais s’il croit ne pas 
pouvoir le faire paree qu’a cette epoque de l’annde il n’aurait pas encore pu connaitre 
exactement tous les chiffres a prdvoir, il peut presenter un Budget provisoire, sauf St. 
transmettre au Conseil, le l er Ddcembre, une note des soinmes qu’il croira, dans le cours 
du dernier mois de 1’annee, devoir ajouter aux chiffres du Budget primitif. Le Conseil 
examinera alors cette note, qui sera considdree comme complement du Budget 
provisoire qu’il aura deja reyu et examind. 

Chawarbi Pacha. —Je propose que le Budget soit envoy6 au Conseil deux mois 
avant le renouvellement de Fannie, e’est-a-dire au commencement du mois de Novembre 
et non pas quatre mois, ainsi qu’il a dtd propose par Ahmed Bey .El Ilarmil.. 

Comme le present Budget a dtd examind par le Conseil des Ministres avec 
M. le Conseiller Financier, jo pense qu’il n’y a pas d’inconvdnient a le promulguer, vu 
l’insuffisance du ddlai qui nous reste pour son examen. Pour l’avenir, nous pourrons 
proedder a l’examen du Budget qui nous sera envoyd en temps opportun. 

Hassan Bey Madkour. —Jo maintiens qu’il y a lieu de nommer une Commission 
pour examiner le Budget et que l’Article 22 de la Loi Organique soit modifid. 

Soufani Bey. —D’aprds les dires d’Ahmed Bey El Harmil et Chawarbi Pacha, le 
ddlai fixd par la Loi Organique pour la promulgation du Budget est insuffisant. 

Done, si mdme on nomme une Commission pour l’examen du Budget avec les soins 
voulus, arriverait-elle a achever son travail avant 1’expiration du ddlai fixd par la Loi 
pour la promulgation ? Non. D’autre part, Messieurs, nous ne pouvons pas exiger du 
Gouvernement de diffdrer cette promulgation jusqu’au jour de l’examen du Budget, 
lequel ontrainerait plusieurs mois au moins, vu la ndcessitd qui s’impose pour Je 
Gouvernement d’avoir un Budget sanctionnd au commencement de l’annde. 

Ces considdrations me portent h partager les vues de Chawarbi Pacha, vu que la 
Loi Organique exige la promulgation du Budget dans un ddlai ddtermind. 

Ahmed Bey Marzoulc. —Je partage l’avis de Hassan Bey Madkour en ce qui eon- 
cerne la modification de l’Article 22 de la Loi Organique. 

Il suffit de prendre connaissance du Budget de 1893 pour savoir avec facilitd ce 
que renfermera le Budget de 1894. 

Son Excellence le Ministre des Finances. —Le Budget de l’Exercice 1892 dtant 
eonnu, on pouvait le prendre comme base pour connaitre celui de 1893. 

Ahmed Bey Marzouk. —Le Budget de 1892 n’a pas dtd soumis h l’examen du 
Conseil Ldgislatif. 

Moustapha Bey Khalifah. —J’approuve l’avis d’Ahmed Bey El Harmil, sans toute¬ 
fois prendre en considdration les motifs qu’il a exposds, motifs d’apr&s lesquels le 
Conseil Ldgislatif n’a pas le droit d’ordonner la publication du Budget s’il ne l’a pas 
examind. _ 

Hassan Helmi Pacha. —Jo prio son Excellence le Ministre des Finances de nous 
faire savoir s’il est possible de soumettre le Budget k l’examen du Conseil Ldgislatif 
deux ou quatre mois avant l’expiration de l’Exercice 1893. 

Son Excellence le Ministre des Finances. —Ce serait enfreindre les prescriptions de la 
Loi Organique quo d’envoyer le Budget de cette fagon. 

VHonorable Cheikh El Abbassi.— Quelques-uns de MM. les membres ont demandd 
de modifier l’Article 22 de la Loi Organique. 

Son Excellence le Ministre des Finances. —Le Ministre des Finances mdme qui doit 
apporter la plus grande attention dans l’examen du Budget, le fait dans un ddlai 
moindre de vingt jours. 

Ahmed Bey Marzouk.— Le ddlai fixd par la Loi Organique suffit pour examiner le 
Budget de 1894; car si l’on constate une augmentation ou une diminution entre ce 
Budget et celui de 1’Exercice prdeddent, elles porteront sur des diffdrences insigni- 
fiantes. , 

Je suis, par consdquent, d’avis de ne pas modifier l’Article 22 de la Loi Organique. 

Hassan Helmi Pacha. —Je suis d’avis ae publier le Budget de l’Exercice 1893. 

Quant a celui de 1894, le Ministdre des Finances le fera parvenir au Conseil 
Ldgislatif quelques jours plus t6t. 

Il n’y pas, par consdquent, lieu de modifier l’Article 22 de la Loi Organique. 

Toulba Bey Sioudi. —La discussion relative au Budget s’est assoz prolongde. 

L’Article 22 do la Loi Organique prescrit de soumettre le Budget & l’examen du 
Conseil Ldgislatif pour qu’il soit l’objet d’une dtude plus approfondie de la part de 
MM. les membres. Si done le Budget doit dtre examind par le Conseil, il ne pourra. 
l’etre que dans un temps assez long, d’aprds Ahmed Bey El Harmil et Chawarbi 
Pacha. 
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Le d61ai compris entre le 1" et le 26 D4cembr6 ne suffit pas pour l’examiner dans 
tous ses details, dWant plus que l’Article 24 de la susdite Loi prescrit de promulguer 
le Budget avant le 25. 

II est dgalement a remarquer que le Ministfcre des Finances a employe plusieurs 
mois pour le preparer par les soins d’une Commission speciale institutee au Ministdre. 

Apr&s 1’avoir ffiabord, la Commission l'a somnis a l’examen du Conseil des Ministres, 
qui a, je crois, mis plus de vingt jours, deiai qui nous est prescrit par la Loi Organiquo 
pour l’examiner. 

Je partage, par consequent, l’avis d’Alimed Bey El Harmil en ce qm concerne le 
Budget de l’Exercice 1893, ainsi que l’avis de Chawarbi Pacha en ce qui concerne 
rdpoque a laquelle le Budget de 1894 devra etre soumis a 1’examen du Conseil 
Legislatif. 

Chawarbi Pacha.—Le Budget doit etre, a mon avis, promulgue conformement it la 


Loi Organique. 

Quant a l’Article qu’on demande de modifier, je suis d’opinion d’ecnro a ce sujet 
au Conseil des Ministres. 

Ibrahim Pacha Halim .—Je partage Vavis cVAhmed Bey El Harmil, car le temps est 
insuffisant pour examiner le Budget; d’autant plus que vers le 15 du mois de 
Ddcembre, un grand nombre de MM. les membres s’absenteront par suite des Elections 
qui doivent avoir lieu a cette date. En supposant rneme qu’aucun des membres ne 
s’absente, le temps ne suffit pas pour 1’examiner. 

II y a lieu de remarquer aussi qu’il existe au Conseil le r&glement des canaux et 
des digues, soumis a l’examen d’une Commission, et que certains de MM. les membres 
s’occupent d’une mission concernant les Wakfs. 

L’Honorable Cheikh El Abbassi.— II n’est pas possible d’approuver ou de rejeter 
le Budget, l’examen ne pouvant pas se faire. 

L’Honorable Djamal El Dine Effendi.— Je partage cet avis. 

El Sayed Abdel Khalek El Sadat.— J’approuve le Budget. 

M. le President propose la mise aux voix. 

L’avis d’Ahmed Bey El Harmil est adopts it la majority. 

Son Excellence le Ministre des Finances.— Je suis disposd it rdpondre it toute demande 
duplication, ou a toute observation que MM. les membres m’adresseront au sujet du 
Budget. 

L’Honorable Cheikh El Abbassi.— Cette demande dependrait d’un examen qui n’a 
pas eu lieu. # . ... 

Son Excellence le Ministre des Finances. —Le Ministdre des Finances, fait son devoir 
en soumettant le Budget it l’examen du Conseil Legislatif dans le deiai prescrit par la 
Loi Organique. Le Conseil doit dmettre les observations que l’examen lui suggdrera 
ainsi que le prescrit la susdite Loi. 

M. le President 16ve la sdance it 6 hemes et 15 minutes it la Turque (11 heures et 
demie du matin). 


No. 6. 

Lord Cromer to the Earl of Rosebery.—(Received January 17.) 

(No. 5.) „ 

My Lord, Cairo, January 7,1893. 

IN my despatch No. 209 of the 18th ultimo I had the honour to inclose a note 
verbale, in which Tigrano Pasha explained the reasons for which the Egyptian 
Government proposed to convert the Domains Loan to a 4£ per .Cent, stock. 

I have now the honour to transmit a Circular note from his Excellency in which 
the assent of Her Majesty’s Government is requested to a Decree giving effect to this 
proposal. 

I propose to notify that assent as soon as I receive, in reply to my despatch 
No. 209, referred to above, an intimation from your Lordship that it will be given. 

I have, &c. 

(Signed) CROMER. 

P.S.—Since writing this despatch I have received your Lordship’s telegram No. 6 
of yesterday’s date, and have informed the Egyptian Government of the assent oonveyed 
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Inclosure 1 in No. 6. 

Tigrane Pasha to Lord Cromer. 

Milord, Le Caire , le 5 Janvier, 1893. 

AUX termes du Decret du 6 Juin, 1890, relatif a la conversion des Dettes 
Egyptiennes, et promulgud avec l’assentiment du Gouvernement de Sa Majestd, le 
Gouvernement Kliedivial dtait autorise a convertir ou rembourser les obligations 
domaniales, et h creer une nouvelle dette domaniale a un taux n’excddant pas 4 pour 
cent. 

La valour des terres domaniales donndes en garantic deja infdrieure au montant du 
capital actuel de cette dette, le Gouvernement s’est preoccupd d’en obtenir la 
conversion dans des conditions telles qu’il ne ddt pas en rdsulter une augmentation du 
capital. 

Le cours des valeurs Egyptiennes ne permettant pas de prdvoir, pour le moment, 
que cette conversion puisse s’cffcctuer, dans les conditions ci-dessus, a moins que le 
aux maximum de l’intdret primitif no soit majord, le Gouvernement de Son Altesse 
s’est trouvd amend a preparer un projet de Decret, dont copie ci-jointe, fixant a 4} pour 
cent, le taux d’dmission de la nouvelle dette domaniale. 

J’ai recours a votre obligeant intcrmddiaire, Milord, pour faire parvenir ce projet 
de Ddcret au Gouvernement de Sa Majestd et obtenir son assentiment. 

Veuillez, &e. 

(Signe) TIGRANE. 



Inclosure 2 in No. 6. 

Projet de Ddcret. 

NOUS, Khddive d’Egypte, 

Yu le Ddcret du 6 Juin, 1890, 

Avec l’assentiment des Puissances qui ont prdeddemment acceptd le Ddcret sus- 
visd:— 

Sur la proposition de notre Ministre des Finances et l’avis conforme de notre 
Conseil des Ministres, 

Ddcrdtons: 

Article 1". Le taux dc la nouvelle dette domaniale dont la erdation est autorisde 
par l’Article 1" du Ddcret du 6 Juin, 1890, pour convertir ou rembourser les obligations 
domaniales liypothdcaires d’Egypte 5 pour Cent est fixd it 4£ pour cent d’interet annuel. 

Art. 2. Notre Ministre des Finances est chargd de l’exdcution du prdsent Ddcret. 


No. 7. 

Lord Cromer to the Earl of Rosebery.—(Received January 31.) 

(No. 16.) 

My Lord, Cairo, January 20,1893. 

I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 8 of the 13th instant on the subject of the proposed conversion of the Domains Loan. 

I have had some conversation on the subject with the Financial Adviser to the 
Khedive, but have not, up to the present, mado any formal communication of the 
views of the Lords Commissioners of Her Majesty’s Treasury to the Egyptian 
Government. 

My reason for not doing so is that by Article YI of the Decree of the 6th June, 
1890, it is provided that the Domains Debt shall not be able to be redeemable before 
the expiration of a period of fifteen years, though it is specially stipulated that this 
provision shall not preclude the amortization of the Debt by applying to the sinking 
fund the proceeds of the sale of Domainial lands, and it is to be hoped that this may bo 
effected before the fifteen years referred to have expired. 

I have, &c. 

(Signed) CROMER. 


[439] 


D 
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No. 8. 

E Lord Cromer to the Earl of Rosebery.—(Received February 13.) 

(No. 27.) 

My Lord, Cairo, January 31,1893. 

WITH reference to my despatch No. 16 and to previous correspondence on the 
subject of the proposed conversion of the Domains Loan, I now have the honour to 
forward herewith a fresh “ projet de Decret ” handed to me by Tigrane Pasha. 

This document is an extension of the one forwarded to your Lordship in my 
despatch No. 5 of the 5th instant. 

The only change of any importance is that the amount which may annually he 
applied to the purchase of land, which, was previously fixed at 300,000/., is now 
reduced to 262,000/. The change is more nominal than real. Sales at the rate of 
300,000/. a-year would have extinguished the loan in fifteen years. The selling prices 
of the land set forth in the official “ Cahiers des Charges ” have now been reduced in 
order to correspond to the total of the outstanding capital. A sum of 262,000/. now 
represents the same proportion to the total capital as 300,000/. represented at the time 
the Decree of the 6th June, 1890, was issued; that is to say, if the sales are effected, 
the loan will be extinguished in fifteen years. 

The other Consuls-General have, I understand, signified their approval of the 
change. I, therefore, took upon myself to inform Tigrane Pasha that Her Majesty’s 
Government would make no objection. I trust that the adoption of this course will 
meet with your Lordship’s approval. 

I have, &e. 

(Signed) CROMER. 


No. 9. 

Foreign Office to Treasury . 

Sir, Foreign Office, February 18, 1893. 

WITH reference to my letter of the 16th instant, I am directed by the Earl of 
Rosebery to transmit a copy of a despatch from Her Majesty’s Agent and Consul- 
General at Cairo,* inclosing a fresh draft Decree for the conversion of the Domains 
Loan, containing provisions as to sales of land. 

Lord Cromer has informed Tigrane Pasha that Her Majesty’s Government will 
not object to the Decree, and Lord Rosebery proposes, with the concurrence of the 
Lords Commissioners of Her Majesty’s Treasury, to approve his Lordship’s action. 

I am, &c. 

(Signed) P. CURRIE. 


No. 10. 

Lord Cromer to the Earl of Rosebery.—(Received February 23.) 

(No. 73.) 

(Telegraphic.) P. Cairo, February 23, 1893. 

IN order to negotiate the conversion of the Domains Loan, Sir Elwin Palmer will 
proceed to London on the 6th March. 


No. 11. 

Lord Cromer to the Earl of Rosebery.—(Received March 4.) 

(No. 40.) 

My Lord, Cairo , February 23, 1893. 

I HAVE the honour to transmit herewith a supplement to the “ Official Journal” 
containing a Report of the “ Caisse de la Dette ” on tho operations effected in the 
Egyptian Guaranteed 3 per Cent. Loan during the year ending the 1st March, 1893. 


• No. 8. 


The nominal capital of the loan on the 1st March, 1892, amounted, as your 
Lordship will observe, to 9,024,500/. Bonds to the value of 87,000/. have been paid 
off during the past year, leaving an outstanding amount of capital on the 1st March, 
1893, of 8,936,800/. 

Your Lordship will further perceive that it is proposed, on the 1st March, 1893, 
to pay off bonds to the value of 37,500/. 

I have, &c. 

(Signed) CROMER. 


No. 12. 

Lord Cromer to the Earl of Rosebery.—(Received March 4.) 

(No. 43.) 

My Lord, Cairo, February 23,1893. 

Mr. Barnham, Her Majesty’s Consul at Suakin, has been to Tokar, at my request, 
for the purpose of ascertaining whether it would be advisable to alter the assessment of 
the land tax as at present established at that place. 

There has been some discussion as to whether it would not be advisable to 
reassess the land tax in certain of the less fertile portions of this district; but your 
Lordship will perceive from Mr. Barnham’s Report, which I have the honour to 
inclose herewith, that, on the whole, he considers the state of affairs satisfactory. 

Groups of Arabs are now coming into the Tokar district from Italian territory to 
escape the excessive taxation there imposed; these comprise a group of Hallengas from 
Kassala, of Beni-Amers, of Shukryiehs, and some Jaaleens. 

Mr. Barnham is sending home a claim for travelling expenses to Tokar and back, 
which amounts to 12/. 

As Mr. Barnham travelled at my request, I trust that Her Majesty’s Government 
will see their way to reimbursing him this sum. 

I have, &c. 

(Signed) CROMER. 


Inclosure in No. 12. 

Consul Barnham to Lord Cromer. 

My Lord, Sualdn, February 11,1893. 

I HAVE tho honour to inform your Lordship that I returned from Tokar on the 
8th instant, having availed myself of your authority to visit that place with the 
object of ascertaining whether it would be advisable to alter the assessment of the 
land tax as at present established. 

I have had the advantage of seeing the crops and many of the cultivators, of 
consulting the Commandant, and obtaining information from the Surveyor and Tax- 
gether as to tho system of allotment rotation, yield, and value of crops. 

I recommend that the land tax of 20 piastres per feddan, as at present fixed, 
should not be altered, for the following reasons:— 

1. The Arabs of Tokar are prosperous, and from the figures given below, which 
show tho proportion of the tax paid to the value of the crops, I come to the conclusion 
that the holder of a single feddan, who might bo classed as poor because of the 
smallness of his allotment, is yet able to pay 20 piastres upon that feddan, without 
hardship. 

2. As regards tho proposal to substitute a sliding scale ranging from 1 piastre for 
a single feddan to 20 piastres per feddan for allotments of forty feddans and over, I 
consider it to be unworkable, because the Officer Commanding at Tokar assures me 
that it would be impossible to prevent fraud. 

3. Erom conversation with Arabs at Tokar I see that the Egyptian Government 
is making itself popular, and, subject to certain conditions which I shall specify later 
on, I think that popularity will increase without it being necessary to adopt a change 
of taxation, which is really not warranted by the condition of the people. 

The crops are cotton, dourra, and millet, of which cotton is tho least remunerative 
to the cultivator. When this question was gone into in May 1891, the average 
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yield of cotton was given at 8 cantars per feddan, valued at 60 piastres per cantar, or 
total value 468 piastres, with deductions, which brought the net value of the crop 
to £ E. 4 per feddan. I am convinced that this estimate was excessive, and that 
a yield of 8 cantars is only possible where the ground is free from rank growth, 
the water plentiful, and the crop untouched by locusts. It also presupposed that 
each cultivator would send his cotton to the Suakin market at his own risk, whereas 
none of the Arabs do so, but they invariably sell the standing crop to the Suakin 
merchant, who pays them on an average 2^ dollars = 35 piastres per cantar. 

The Surveyor at Tokar says that the average yield is only 5 cantars per feddan, 
and the Suakin merchants confirm it. 

There is, therefore, little inducement for the Arab to plant cotton. He receives 
176 piastres for his 6 cantars, but he pays out of it 20 piastres (or 11^ per cent.) 
to the Government. 

The case is very different as regards dourra and millet. These crops are about 
equal in yield and value (millet being rather better than dourra). The first crop 
is sown in September after the last flood has come down from Khor Baraka, the exact 
time being determined by the appearance of a certain star. It ripens sixty days later 
(November), and yields between 3 and 4 ardebs; the second crop is ready in December, 
and yields 1 ardeb ; the third, thirty days later (January), the result being doubtful; 
but the three crops bring at least a total of 5 ardebs per feddan, at 75 to 80 piastres 
Tariff per ardeb, or £ E. 4 per feddan, on which the present tax of 20 piastres is equal 
to only 5 per cent, of the value of the crop, which is a very trifling proportion. 

The above estimate of yield and value in dourra and millet was made by the 
Government in 1891, and I find it correct now. It was the valuation upon which the 
land was orginally taxed at 40 piastres. 

The Arabs at Tokar have been very well treated by the Government in this 
matter of taxation. 

In 1891 the Government advanced to them cotton and dourra seed to the value 
of about 3,400Z., to be recovered on two years’ crops. Last year they recovered about 
1,600Z. in dourra or cash, but this year I believe no attempt will be made to recover 
anything on the dourra, and, in consequence of the destruction wrought by locusts 
last season, the entire grain tax has been remitted. 

This favour has been followed by exceptional rains, which have caused the grain 
to yield splendidly, so that the Arabs generally are in a very contented frame of 
mind. 

In consequence of the remission of taxation on dourra and millet, the land 
which has been allotted, and sown with those crops, has not been surveyed. . 

That sown with cotton amounts to 709 feddans 16 kerats 4 sahns, a very small 
quantity, which shows how unwilling the Arabs are to cultivate it. I understand 
that, in future, they will be required to cultivate one-third of their land with cotton, 
but the return to the cultivator being relatively so small, I think that this condition 
should only be enforced in the case of those who hold the largest allotments. 

The applications for allotments after the last flood were as follows:— 


Feddans. 

Persons. 

Total. 



Feddans. 

From 1 to 5 .. 

60 

291 

„ 6 to 10.. 

34 

292 

„ 11 to 20 .. 

82 

560 

„ 21 to 50 ., 

28 

1,0C0 

„ 51 to 100 .. 

63 

1,610 

100 and over ,. 

52 

10,810 

Total .. ., 

269 

20,563 


Besides the tribesmen, these lands are allotted to inhabitants of Suakin and to time- 
expired black soldiers (Moalledin). 

Apart from tho relatively small value of the cotton crop, it is notorious that, in 
disposing of it to the Suakin merchant, the Arab is commonly cheated, as he knows 
nothing about weighing, and leaves himself entirely in the hands of the merchant. 

The Governor has done his best to protect them, by encouraging them to bring 
their cotton to be weighed at the “ Mohafaza ” (Government House), and has even 


No. 12*. 

The Earl of Kimberley to Lord Cromer. 

(No. 25.) 

(Telegraphic.) P. Foreign Office, March 22, 1893, 12'30 p.M. 

WHAT contribution may War Office expect from Egypt towards payment of 
expenses of the extra troops now quartered there ? 
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offered to store their cotton, and have it sold under official supervision, but they are 
too supine to take his advice. 

I now come to the question how far it is advisable to remit taxation in order 
to make the Egyptian Government popular at Tokar. I think only to this extent 
that, while maintaining the tax at 20 piastres per feddan, the greatest latitude should 
he given to the Commandant to remit the tax entirely in cases where the allotment 
has proved valueless owing to insufficiency of water, or the ravages of locusts or 
other evils. 

I have already mentioned that I think the present Administration at Tokar is 
gaining favour with the people, in spite of their inherent hatred of the Egyptian. 

It could scarcely he otherwise. The older inhabitants must surely contrast the 
Tokar of to-day with that of twelve years ago, when the Arabs were taxed in every 
imaginable way, and beaten, and when every article of food upon the Governor’s 
table was taken from them by force. The young Arabs, too, must contrast it with 
what it was under Osman Digna only two and a-half years ago. 

Meantime, the number of Arabs who belong to remote districts is increasing. 
There is a large group of Hallengas from Kassala, of Beni-Amers, of Shukryiehs, 
and some Jaaleens. 

I would resort to every possible means of making the Arabs contented, in reason, 
but I do not think it would be right or expedient to reduce the land tax further, in 
the hope of attracting more of them to settle at Tokar. I think the tax is sufficiently 
low as it stands at present, even for the smallest holding. 

I have, &c. 

(Signed) HENRY D. BARNHAM. 


No. 13. 

Lord Cromer to the Earl of Rosebery.—(Received March 23.) 


(No. 75.) 

(Telegraphic.) P. Cairo, March 23, 1893. 

IN reply to your Lordship’s telegram of yesterday’s date, I would submit that 
the answer to the question therein contained must mainly depend on the amount which 
shall be demanded of the Egyptian Government by Her Majesty’s Government. The 
Army of Occupation expenses were fixed by the London Convention of 1884 at 200,000/., 
and, as a matter of strict right, it appears to me that we may demand up to that sum, 
but it is very questionable whether such a course would be advisable. Would it not 
be possible to postpone the consideration of the question till the autumn ? The details 
might, in the meanwhile, be discussed between the War Office authorities and 
Sir Elwin Palmer. 

It would appear but just that if, as I believe to be the case, the contribution paid 
by Egypt has, during the last three years, been in excess of the extra expenditure 
really incurred, this excess, so far as it goes, should be held to balance the recent cost 
of sea transport, and of stores for the increased garrison. I venture to think, 
moreover, that the charge on account of the reinforcements should represent the 
difference between the cost involved by their maintenance in Egypt, and that which 
would have been involved had they remained in England, no charge being made for 
any excess establishment of men and horses. 


No. 14. 

Lord Cromer to the Earl of Rosebery.—(Received March 27.) 


(No. 60.) 

My Lord, Cairo, March 20, 1893. 

I HAVE the honour to forward, herewith, to your Lordship, a Decree which has 
appeared in the “Journal Officiel,” dated the 18th instant, authorizing the conversion 
of the Domains Loan. 

I have, &c. 

(Signed) CROMER. 
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Inclosure in No. 14. 

Extract from the “ Journal Officiel ” of March 18,1893. 


De'cret. 

NOUS, KhMive d’Egypte, 

Yu le Ddcret du 6 Juin, 1890; 

Avec Passcntiment des Puissances qui ont precedemment accepts le Decret susvis6; 

Sur la proposition de notre Ministre des Pinances et Pavis conforme de notre 
Conseil des Ministres, 

Decr6tons: 

Article l er . Le taux de la nouvelle Dette Domaniale dont la creation est autoris6e 
par PArticle l er du D6cret du 6 Juin, 1890, pour convertir ou rembourser les obliga¬ 
tions domaniales hypothecates d’Lgypte 5 pour Cent, est fixe a 4£ pour cent d’interet 
annuel. 

Art. 2. La nouvelle Dette Domaniale ne pourra etre remboursee avant l’expiration 
d’une periode de quinzc annees, sous reserve des dispositions ddictees par l’Article 
ci-apr&s et par les Articles 7 et 9 du Decret du 6 Juin, 1890. Un Decret ultdrieur 
fixera la date a partir de laquelle cette periode de quinze annees commencera a courir. 

Art. 3. Le total des ventes effectuees par P Ad ministration des Domaines pendant 
l’annee 1893 ne pourra depasser £ E. 741,816. 

A partir du l er Janvier, 1894, il ne pourra ddpasser £ E. 262,014, dans le cours 
d’une meme annee. 

Toutefois, si les ventes d’une annee ont ete inffirieures a ces sommes, les ventes des 
ann6es ultdrieures pourront etre augmentdes jusqu’h concurrence d’un maximum calculd 
& raison de £ E. 741,816 pour l’annee 1893 et do £ E. 262,014 pour les annees 
suivantes. 

Art. 4. Sont formellement maintenues toutes les dispositions des Lois et Ddcrets 
en vigueur, et notamment celles du Decret du 6 Juin, 1890, en tant qu’elles ne sont 
pas contraires au present Decret. 

Art. 5. Notre Ministre des Finances est charge de l’execution du present Ddcret. 

Fait au Palais de Koubbeh, le 18 Mars, 1893 (29 Chaban, 1310). 

(Signe) ABBAS HILMI. 

Par le Khedive: 

Le President du Conseil des Ministres, 

(Signe) Riaz. 

Le Ministre des Finances, 

(Sign6) Boutkos Ghali. 


No. 15. 

Lord Cromer to the Earl of Rosebery.—(Received April 3.) 

(No. 61.) 

My Lord, Cairo , March 26,1893. > 

I HAVE the honour to inclose a copy of a Khedivial Decree which has been 
published in the “Official Journal,” and in which the conditions governing the 
conversion of the Domains Loan are laid down. 

I have, &c. 

(Signed) CROMER. 


Inclosure in No. 15. 

Extract from the “ Journal Officiel ” of March 25, 1893. 
Decret. 

NOUS, Khddive d’Egypte, 

Vu le D6cret du 6 Juin, 1890; 

Yu notre Decret du 18 Mars, 1893; 


Sur la proposition de notre Ministre des Finances et Pavis conforme de notre 
Conseil des Ministres, 

Ddcretons: 

Article 1". A partir du 1" Juin, 1893, les obligations Domaniales Hypothecates 
d’figypte 5 pour Cent porteront intdret a raison de 4J pour cent par an, payable par 
semestre le 1" Juin et le l er Decembre de chaque annee. 

Art. 2. Les porteurs d’obligations Domaniales Hypothecates d’Fgypte 5 pour Cent, 
qui demanderont le remboursement de leurs titres, devront les presenter, jusqu’au 
10 Avril, 1893, inclusivement, a Londres chez MM. N. M. Rothschild and Sons, a 
Paris chez MM. de Rothschild Frercs, et en Egypte, au Caire, a PAdministration des 
Domaines de l’Etat. 

Ces obligations seront remboursees le 1" Juin, 1893. Le remboursement com- 
prendra, conform6ment aux dispositions du second paragrapho do PArticle 16 du 
Decret du 6 Juin, 1890, le paiement en espfeces du capital nominal des obligations 
ainsi que le paiement en esp^ces des interets echus a raison de 5 pour cent Pan. 

Les obligations presentees au remboursement doivent etre munies de tous leurs 
coupons d’interet non echus. 

Le montant des coupons non echus dont ne seraient pas munies les obligations 
presentees au remboursement, sera deduit du capital a rembourser. 

Le remboursement sera effectue, a Paris, au change fixe de 25 fr. 25 c. par livre 
sterling et au Caire au change du jour sur Londres. 

Art. 3. Toutes les obligations Domaniales Hypothecates d’Egypte 5 pour Cent qui, 
h l’expiration du deiai fix6 au premier paragraphe do l’Article 2 du present Decret, 
n’auront pas ete presentees au remboursement, seront, conformement a l’Article 13 
du Decret du 6 Juin, 1890, convertics de plein droit en obligations Domaniales 
Hypothecates d’Egypte 4-j pour Cent. 

Art. 4. Notre Ministre des Finances est charge de l’execution du present Decret. 

Fait au Palais de Koubbeh, le 25 Mars, 1893 (7 Ramadan, 1310). 

(Signe) ABBAS HILMI. 

Par le Khedive: 

Le President du Conseil des Ministres, 

(Signe) Riaz. 

Le Ministre des Finances, 

(Signe) Boutkos Ghali. 


No. 16. 

Lord Cromer to the Earl of Rosebery.—(Received June 5.) 

(No. 87.) 

My Lord, Cairo, May 26,1893. 

I HAVE the honour to transmit herewith to your Lordship a copy, in duplicate, 
of a note by Mr. Hamilton Lang on the Da'ira Sanieh for the year 1892. 

Your Lordship will perceive that the Provisional Accounts of 1892 show a surplus 
of £ E. 89,000. 

From 1886 to 1890 inclusive, the Daira Sanieh showed a deficit varying from 
• £ E. 261,000 in 1886 to £ E. 76,000 in 1890. 

In 1891, a surplus amounting to £ E. 46,000 was for the first time obtained, and 
this surplus has now been further increased to £ E. 89,000. It is £ E. 24,000 in 
excess of the surplus anticipated by Mr. Hamilton Lang. 

I have only to add that the season of 1892 appears to have been exceptionally 
favourable to the full development of the sugar cane. 

I have, &c. 

(Signed) CROMER. 
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No. 17. 


Lord Cromer to the Earl of Rosebery.—(Received June 6.) 

(No. 88.) 

Mv Lord, Cairo, May 26,1893. 

I HAVE the honour to transmit herewith the Report of the Administration of 
Egyptian Railways, Telegraphs, and the Port of Alexandria for the year 1892. All the 
branches of this Administration show satisfactory development. 

As regards the Railways, your Lordship will observe that— 

£ E. 


The receipts for 1892 were 

Those for 1891 .. .. .. 

Giving an increase for 1892 of .. 

Deducting increase of expenditure for 1892 

There remains a net increase for the year 1892 of 


1,680,000 

1,631,000 


The increase in receipts is spread over the different descriptions of traffic in the 
following manner:— 

No. 

Passengers, 1891 .. .. .. 5,600,000 

„ 1892 .. . .. 7,000,000 

- £ E. 

Increase for 1892 .. .. .. 1,400,000 = 15,000 

Tons. 

Goods, 1891 .. .. .. .. 2,140,000 

„ 1892 .. .. .. .. 2,250,000 

Increase for 1892 .. .. .. 110,000 = 15,000 

Miscellaneous receipts, chiefly sale of old material and bridge 

tolls—increase for 1892 .. .. .. .. 18,000 

Making a total increase of receipts of .. .. .. 48,000 


It is worthy of remark, that the whole of the increase of receipts from passengers, 
and indeed more, is due to third-class passengers. The receipts from first and second- 
class passengers show a diminution. 

Several new works were completed during 1892. 213 kilom. of new line were 

constructed, and a new bridge near Cairo opened for traffic. 

As regards the Telegraphs, the increase in receipts consequent on the reduction of 
the tariff two years ago continues. On the other hand, the expenses have also increased 
in proportion, and the result is a small deficit of £ E. 4,600. 

As regards the third branch of this Administration, viz., the Port of Alexandria, 
the result is as follows:— 

£ E. 

Receipts for 1891 .. .. .. .. .. 127,000 

„ 1892 .. .. .. .. .. 136,000 

Iucrcase for 1892 .. .. .. .. .. 9,000 

Expenses for 1891 .. .. .. .. .. 19,500 

„ „ 1892 .. .. .. .. 24,000 

Increase for 1892 .. .. .. .. .. 4,500 

Leaving a net increase for 1892 of .. .. .. 4,500 

The number of vessels arriving at Alexandria last year exceeded that of the 
preceding year by 149, or about 7} per cent. The aggregate tonnage showed an 
increase of 300,000 tons, or about 17 per cent. 

I have, &c. 

(Signed) CROMER. 
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No. 18. 


Lord Cromer to the Earl of Rosebery. — '-(Received June 13.) 

(No. 4. Commercial.) 

My Lord, Cairo, June 1,1893. 

I HAVE the honour to transmit herewith, for your Lordship’s information, two 
copies of the Report of the Inspector-General of Customs for the year 1892, together 
with another publication. 

Tour Lordship will perceive that the value of the imports for 1892 amounted to 
£ E. 8,742,000, whilst those of 1891 amounted to £ E. 8,737,000, thus showing an increase 
in 1892 over 1891 of £ E. 5,000. It should, however, be remembered that the imports 
of 1890 exceeded in value those of 1889 by £ E. 857,000, and 1891 showed an excess 
in value of £ E. 1,131,000 over 1890. Thus the value of imported merchandize in 
1892 was £ E. 1,993,000 in excess of the importations of 1889. 

Comparing 1892 with 1891 there was a diminution in 1892 of £ E. 585,000 in 
textile fabrics, and of £ E. 40,000 in “ Denrdes Coloniales et Drogues,” 

The importation of sugar shows a diminution of £ E. 26,000, due to the fact that 

* sugar is now refined in Egypt. 

On the other hand, the importation of live stock shows an increase of £ E. 60,000, 
butter and cheese an increase of £ E. 15,000. Cereals, including fruit, have increased 
by £ E. 140,000. This is mainly to be attributed to the late bad harvest in Egypt. 
Coal, furniture, indigo and machinery all show an increase. 

Turning to the comparative values of the exports for the years 1891 and 1892, it 
is to be observed that in 1892 the exports amounted to £ E. 13,341,000, and in 1891 
to £ E. 13,879,000, thus showing a decrease of £ E. 537,000 in 1892 over 1891. 

The value of cotton seed exported in 1892 was greater than that in 1891 by 
£ E. 379,000, and that of onions by £ E. 27,000. On the other hand, the export of 
cereals fell off by £ E. 937,000. This was due to the failure of the harvest in 1892. 

The Report contains an interesting comparison between the imports of the year 
1881—the year before the Arabi rebellion—and those of 1892. In 1881 they amounted 
to £ E. 7,795,000, and in 1892 to £ E. 8,742,000, thus showing a difference of 
£ E. 947,000 in favour of 1892. 

* ' It must, however, be borne in mind that since 1881 there has been a heavy fall m 
prices. If the imports of 1892 be calculated at the prices of 1881, an increase of 
£ E. 1,966,000 is shown, and similarly, although in the eleven years from 1881 to 1892 
the exports only show an increase in value of £ E. 187,000, if the quantities of 1892 
be calculated on the basis of the prices of 1881, the increase is no less than 
£ E. 7,434,000. 

The next point to be noted is the value of British trade with Egypt. The 
Director-General of Customs has taken the periods from 1874 to 1882, and from 1883 
to 1892. The average value of British merchandize imported into Egypt in the first 
period amounted to 47 per cent, of the whole, whilst in the latter period it amounted 
to 40 per cent, thus showing a decrease of 7 per cent. The export trade in the first 
period amounted to 69 per cent., and in the second period to 64 per cent., thus showing 
a decrease of 5 per cent. 

The export of cigarettes amounted in 1892 to 188,149 kilog., of which 68,821 kilog. 

* . went to England. A drawback is allowed for cigarettes that are re-exported. 

I have, &c. 

(Signed) CROMER. 


No. 19. 

Lord Cromer to the Earl of Rosebery.—(Received June 19.) 

(No. 95.) 

My Lord, Cairo, June 7, 1893. 

I DAVE the honour to inclose herewith a Statement showing the position of the 
Guaranteed Loan on the 30th April last. It will be seen from the figures of this 
Statement that the original amount of the loan being 9,424,000/., and the sum of 
524,700/. having been paid off, the amount of stock at present outstanding is 
8,899,300/. 

I have, &c. 

(Signed) CROMER. 
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Inclosure in No. 19. 

Situation de l’Emprunt Garanti au 30 Avril, 1893. 


Sommes affectees a l’amortissement:— 

Reliquat de la demi-annuite de 157,500/., dchue le l er Septembre, 
1885, apr£s paiement du coupon interimaire de 70,680/. .. 
Partie des excedents budgetaires de 1885 et 1886 affeetes 4 
l’amortissement .. .. .. 

Reliquat du fonds d’amortissement de l’Emprunt Garanti 4^ pour 
Cent applique a l’amortissement de l’Emprunt Garanti .. 
Produits des biens libres catalogues et des recouvrements arrieres 
4 fin 1879 1 .. 

Dotations d’amortissement 


Du l er Mars, 1886 



m m 

15,736-500 

„ l or Septembre, 1886 



• • 

17,261-888 

„ 1 OT Mars, 1887 

• » 


• • 

17,525-137 

„ l er Septembre, 1887.. ,. 

. , 


• • 

17,794-237 

„ I® Mars, 1888 

. . 


,, 

19,135-350 

„ l er Septembre, 1888 


• • 

•. 

19,422- — 

„ l er Mars, 1889 .. .. 


.„ 

,. 

19,713-037 

„ l er Septembre, 1889.. 

• o 



20,012-850 

„ l er Mars, 1890 .. 

,, 


,, 

20,312*662 

,, l or Septembre, 1890 


,, 


20,612-475 

„ l 6r Mars, 1891 

# , 

* # 


20,926-912 

„ l er Septembre, 1891 .. 



, , 

21,253-050 

„ 1°* Mars, 1892 

, # 


, , 

21,579-187 

,, l er Septembre, 1892 



,, 

22,069-125 

„ l er Mars, 1893 

• • 

•• 

•• 

22,861-800 

Intlrits des titres rachetes:— 





Coupons du 1“ Septembre, 1886 .. 

•, 

«• 

o. 

263-250 

„ 1“ Mara, 1887 


,, 

,. 

269 -100 

„ l er Septembre, 1887 .. 

.. 

• • 

.. 

1,341 -112 

„ 1" Mars, 1888 

., 

.. 

.. 

286 -650 

„ 1” Mars, 1889 


# , 

•« 

295-425 

„ l er Mars, 1890 


, # 

. 

299-812 

„ l or Septembre, 1890 .. 


• . 

.. 

314-437 

„ l or Septembre, 1891 .. 

• • 

.. 

.. 

326-137 

„ l er Mars, 1892 .. 

• • 


•. 

789-937 

„ 1“ Septembre, 1892 .. 

• • 

•• 

•• 

367-087 


£ E 

84,649 "*500 
70,751-031 
723-811 
55,328-255 


£ E. 


211,452-597 


296,216-210 


4,252-947 


511,921-754 




Capital nominal. 

Sommes employees. 


Amortissements effectues 

_ 

£ < 

£ E. 

£ E. 

29 Mai, 1886 .. 


104,300 

100,345-659 


30 Septembre, 1886 


18,000 

17,517-094 


l” Mars, 1887 


18,400 

17,760-600 


27 AoOt, 1887 


91,700 

89,925-284 


l er Mars, 1888 


19,600 

19,396-650 


l w Septembre, 1888 


19,900 

19,402-500 


1 “ Mars, 1889 


20,500 

20,057-772 


5 Septembro, 1889 


20,500 

19,987-500 


19 Mars, 1890 


20,500 

20,285-789 


l er Septembre, 1890 


21,500 

21,172-125 


19 Mars, 1891 


22,300 

21,742-500 


2 Septembre, 1891 


22,300 

21,606-609 


2 Mars, 1892.. 


33,500 

33,017-400 


1” Septembre, 1892 


54,200 

63,077-537 


1" Mars, 1893 


37,500 

36,562-500 






511,857-519 

Total des amortissements 

524,700 



Titres en circulation au 30 Avril, 1893 

8,899,300 



Montant nominal de remission 

9,424,000 




8olde disponible pour les amortissements ult&rieurs 


64-235 


Mr. A. Hardinge to the Earl of Rosebery.—(Received August 28.) 

(No. 149.) 

My Lord, Ramleh, August 18,1893. 

I HAVE the honour to transmit herewith the Report of the Commission of the 
Daira Sanieh for the year 1892, together with a note in English by the English Con¬ 
troller, Mr. Lang.* 

Tour Lordship will observe that Mr. Lang’s anticipations last year have been more 
than realized, that the surplus of 1892 is almost double that of 1891 (the first year in 
which a surplus is substituted for a deficit), and that though the prospects for 1893 are 
not as brilliant as was the Case at the beginning of the year, he predicts that its 
accounts will show a surplus of not less than £ E. 160,000. 

I have, &c. 

(Signed) ARTHUR H. HARDINGE. 


No. 21. 

Mr. A. Hardinge to the Earl qf Rosebery.—(Received August 28.) 

(No. 145.) 

My Lord, Ramleh , August 15,1893. 

MY Italian colleague has asked me confidentially, on behalf of his Government, 
the opinion of Her Majesty’s Government on a point raised by the Italian Commissioner 
on the “ Caisse de la Dette ” with respect to the reserve fund. 

The Khedivial Decree of the 12th July, 1888, provided that certain sums which 
had up to then been appropriated to paying off debt should be paid into a reserve fund 
until a s um of £ E. 2,000,000 had been accumulated, after which their application to 
the payment of debt would be resumed. 

The reserve fund is intended to be used for various purposes defined in the 
Decree, and a sum of over £E. 400,000 has been advanced from it by the “ Caisse” 
for railway extension, to be repaid by the Railway Board in annuities up to 1914. 
I believe, though of this I am not certain, that other advances of the same kind are in 
contemplation. 

The question put by the Italian Commissioner is, whether the capital of these 
advances should be considered as helping to make up the £ E. 2,000,000 specified in 
the Decree, or whether the annuities only should be counted as they are paid in, and 
the resumption of paying off debt be put off, until the whole sum of £E. 2,000,000 is 
actually at the disposal of the “ Caisse.” 

As the question has a political as well as a technical side, the Italian Government 
were desirous, before expressing an opinion on it, of ascertaining the view taken of 
it by us. 

The interest of the'Egyptian Government would doubtless be that the second of 
these two interpretations should prevail, so that the money paid into the reserve fund 
should, as far as possible, be available for reproductive expenditure, instead of being 
merely employed to pay off debt. 

This interpretation would also seem to be favoured by the 4th Article of the 
Decree, which provides that “ l’amortissement des dettes sera repris . . . d6s que lo 
fonds de reserve aura 4t6 intdgralement constitud, pour etre suspendu de nouveau 
quand et taut que, par suite des prdffvements optics en vertu de 1’Article 3 ci-dessus 
[the Article defining the objects for which the fund may be drawn upon], son capital 
sera inffrieur k £ E. 2,000,000.” 

I would respectfully ask your Lordship to inform me of the view taken by you of 
the meaning of this Article, and of the reply which you would wish me to give 
M. Pirrone. 

I have, &c. 

(Signed) ARTHUR H. HARDINGE. 
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No. 22. 

Mr. A. Hardinge to the Earl of Rosebery.— {Received September 25.) 

(No. 168.) Eamleh, September 14,1893. 

My Lord, . j_y_ Pi-inn oil of Ministers at its last mooting 

I HA.YE the honour to report that the Count s&oiwm the Egypt i an 

had before it a communication from the Legis a, nT1T) i v the economies resulting 

Government to obtain aotbonty fr°“ 0 ,*neral°re4uction ot 'land-tax tbroughout Egypt, 
from the conversion of the Debt to a e ene .• ^ present on this 

The Council of Ministers decided to ak « ” “f ™^ Xn ? the Legislative 
communication, but the proposal is like y P Budget Committee to 

Council examines the Budget, it being the intention ottoeBua Egyptian” 

recommend it in their Report. A member of the Comnmttee ot^ ^ f ° its « be >^ agreed 
sympathies recently asked me what prcispeir p government would gladly 

to by the Powers. I replied that X bebeved goyeram™^f or the redaction 

S r^keTtfif” S Jj a h f To"to y e ^53^ 

which she still enjoyed m Egypt. 

(Signed) ARTHUR H. HARDINGE. 


No. 23. 


Lord Cromer to the Earl of Rosebery. -{Received October 30.) 

(No. 126. Confidential.) Cflir0> October 30, 1893. 

(Telegraphic^ P. ^ gituation haSj j understand, been drawn up by a 

Committee oftheLegisk^ tuWule though 


ZZM in the preparation of Reportand the 1 he.ive nas 

e^sftoi^Mon^ot entail an extra charge on the Egyptian 
Treasury. 


No. 24. 

Lord Cromer to the Earl of Rosebery.— {Received November 17.) 

(Nc. 136.) . Cairo, November 17,1893. 

(M f {it Kindal Adviser is about to lay his proposals for the coming *ear before the 
Council of Ministers. The following are the P™Xf SS^ld whtoSe sum of 

9 M5 OOOlt leaving a surplus of 5S0,000i. The Egyptian Government will only be 

able to dispose of 14,000L of this latter sum. 

This may he considered a very satisfactory Budget. 
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No. 25. 

Lord Cromer to the Earl of Rosebery.—(Received November 23.) 

(No. 138.) 

(Telegraphic.) P. Cairo, November 23, 1893. 

WITH reference to my telegram to your Lordship No. 136 of the 17th instant, I 
have the honour to report that Sir Elwin Palmer’s proposals have been accepted by the 
Council of Ministers. 


No. 26. 

The Earl of Rosebery to Lord Cromer. 

(No. 52.) 

(Telegraphic.) P. Foreign Office, November 24, 1893. 

WITH reference to my despatch No. 163 of the 12th November, 1892, the 
Treasury ask what provision is made in the Egyptian Budget for payment ot interest on 
the Suez Canal shares. 


No. 27. 

Lord Cromer to the Earl of Rosebery.—(Received November 25.) 

(No. 139.) 

(Telegraphic.) P. Cairo, November 25, 1893. 

I HAVE the honour to report, with reference to your Lordship’s telegram No. 52* 
that seven months’ interest on the Suez Canal shares has been provided for in the 
Egyptian Budget. This provision is in harmony with the views expressed in the letter 
from the Treasury of the 7th November, 1892. 


No. 28. 

Messrs. Rothschild and Sons to the Earl of Rosebery.—(Received December 11.) 

My Lord, London, December 11,1893. 

WEtake the liberty of inclosing, for your Lordship’s information, translation and 
extracts of letters we have received from the Commissioners of the Egyptian State 
Domains as well as from our Paris house with regard to the savings resulting from the 
recent conversion of the State Domain Loan. It will be in your Lordship’s recollec¬ 
tion that this conversion took place in the early part of this year, and that the saving 
on the bonds outstanding amounts to about 36,OOOZ. per annum. 

The questions now arising are: (1) as to whether the savings should be paid 
semi-annually or annually; and (2) as to whether any savings should be paid 
at all, so long as there is a deficiency in the working of the Egyptian State Domains; 
and it is on these points that we are anxious to obtain the views of Her Majesty’s 
Government before answering the questions put to us from Egypt. 

We may add that as far as we know there is at present no actual claim made 
by the Caisse de la Dette, but as such a claim may arise at any moment, it is 
important to settle beforehand the line of policy to be adopted. Our own personal 
view is that, although the Decree of the 6th June, 1890, is emphatic as to the 
payment of the savings on all the different conversions to the Caisse, still the Domain 
Loan is different from the other loans, inasmuch as the other administrations show no 
deficit, whilst the Domain does, and will probably continue to do so. 

We maintain, therefore, that so long as there is a deficit, it is not possible to 
speak of any saving, and that the economies resulting from the conversion should he set 
off against the deficit. The question may become a serious one in case the Domain 
Commissioners should pay the economies to the Caisse de la Dette, and the Egyptian 
Government should then refuse to pay the deficit or part of the same, because, in that 
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ease, the Domain Commissioners, under the Convention of the 14th April, 1880, 
would be bound to take possession of the Province of Keneh, which might lead to 
complications. 

We hope your Lordship will excuse our troubling you in the matter, and awa i t ing 
the favour of your reply, we have, fee. 

(Signed) N. M. ROTHSCHILD and SONS. 


Inclosure 1 in No. 28. 

Memorandum. 

THE question raised is as to the mode of interpreting Article 4 of the Law of the 
6th June, 1890, relating to the conversion of the Domain Loan. This Article states 
that “the economies resulting from the conversion shall be paid annually to the 
Caisse de la Dette Publique,” but it does not indicate by whom , whether the Domain 
Commission or the Government; neither does it state what year is meant, the end of 
the calendar year or the Domain financial year; nor whether payment can be made in 
two sir-monthly instalments. 

Were there no deficit it would not matter much, but as there is always likely to 
be one this question is bound to come up one day. 

The question, then, is whether regard must be paid to Article 7 of the Agreement 
of the 31st October, 1878, and to Article 6 of the Decree of the 14th April, 1880, or, 
in other words, whether the Government should be bound down to pay fifteen days 
before the money is due, and in the event of its refusing to seize the Province of 
Keneh. 

But this does not appear logical, for if the province is properly mortgaged 
to the bondholder, it is not for the payment of the economies. Such a disposition 
ought to be expressly stipulated, if intended. The sum due then must be entered in 
the accounts, paid, as in the case of other loans, on the 16th April to the Domains, 
and by them to the Caisse de la Dette. Only in the event of payment not being made 
on the 15th April could the Province of Keneh be seized. 

Would it not be better then to decide to pay the savings to the Caisse only on the 
16th April, after they are passed by the Government. 

Messrs, de Rothschild Erferes suggest that as the Decree only states that the 
savings are to be paid annually, not every six months, there is no need to make more 
than one payment each year. The effects of the Domain conversion commence from 
the 1st June, 1893, so that the first year will end the 1st June, 1894, and only then 
will the payment of the savings (f per cent.) on the interest of the Domain Loan have 
to be paid to the Caisse. This would then coincide with the closing of the financial 
year. 

As a matter of fact, the balance-sheet of the past year is presented by the 
Domains to the Government on the 15th April, and following this, the Government 
has to pay the amount of the deficiency. The necessary funds for the service of the 
loan would be in hand at the moment when payment has to be made to the Caisse. 
Messrs, de Rothschild Er6res consider that it is for the Domains to pay the Caisse, 
and to claim the deficiency which will arise after debiting the account with the fu ll 
6 per cent, on the loan from the Government. 

This opinion seems to be justified by a statement in the recently published 
“ Egyptian Budget.” Moreover, a precedent is found in the Daira Loan converted in 
1890, and since that date, under the operation of Article 4, only the Daira Loan has 
had no deficit since the conversion. 


Inclosure 2 in No. 28. 

Extract from the Egyptian Budget. 

THE Domain deficit for 1892, paid in 1893, has been about 100,0001, but in 
consequence of the payment of the Tewfidah Hanem Loan, the charges are reduced by 
20,0001, so that the probable deficiency in 1894 may be calculated at 80,0001.; but, in 
view of the reduced cotton returns, the Committee prefer to put it at 90,000/. 
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No. 28*. 

Lord Cromer to the Earl of Rosebery.—(Received December 23.) 

(No. 154.) 

(Telegraphic.) P. Cairo, December 23,1893. 

I HAVE the honour to inform your Lordship that Sir Elwin Palmer submitted 
to the Ministers on Thursday morning the note which he had drawn up in reply to the 
Report prepared by the Special Committee of the Legislative Council. Had the 
procedure usual in similar cases been adopted, the Ministers should have discussed the 
matter with the Einancial Adviser, and have subsequently decided on a reply, in which, 
however, all the proposals of the latter need not necessarily have been embodied. But 
in the present case Riaz Pasha summoned a meeting of the Council of Ministers on 
Friday afternoon. He laid before it a single copy of a draft reply drawn up by himself, 
which had been seen by the principal members of the Ministry, but not by Sir Elwin 
Palmer. The Secretary to the Council having read it, Sir Elwin was asked if he 
concurred. He replied that he was quite unable under these circumstances to express 
an opinion on it, and requested time to examine the draft reply, which I should men¬ 
tion is of great length. His request was refused, and it was determined that the reply 
should be presented to the Legislative Council at 10 a.m. on the next day. This 
decision has been carried out. The Einancial Adviser then observed that such being 
the case he must demand the separate publication of his own note, which he would 
otherwise have preferred avoiding. This demand was likewise refused. 

I have not yet seen the reply of Riaz Pasha, but, from all I can learn, no serious 
objection can be offered to it on financial grounds, though the reasoning is less 
exhaustive and lucid than that of Sir Elwin Palmer. The mode of procedure adopted 
by the Government has been, however, so objectionable, and its anxiety to exclude Sir 
Elwin Palmer so patent, that I have considered it necessary to press for the separate 
publication of the latter’s note in the “ Journal Officiel.” Riaz Pasha has conceded 
this point. Your Lordship will, I trust, approve my action. 

As soon as I have seen the the text of the Ministerial answer I will report by 
telegraph its more important portions. 
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The conversion of the Domain Dette has been effected, it is true, as from the 
1st June, 1893, and the resulting economy must in all justice serve to cover part of 
the deficit, but the employment of the savings remains subject to the assent ot the 
Powers, which has not yet been obtained. 


No. 29. 

The Earl of Rosebery to Lord Cromer. 


(Telegraphic.) P. Foreign Office, December 24, 1893. 

I HAVE received your telegram No. 154 of to-day, and entirely approve your 
action in insisting on the separate publication in the official journal of Sir E. Palmer s 
note in reply to the financial proposals of the Legislative Council- 


No. 30. 

Lord Cromei to the Earl of Rosebery.—(Received December 25.) 


Mv Lord^ Cairo, December 15,1893. 

y I HAVE the honour to transmit herewith to your Lordship copy of a despatch 
which I have received from Tigrane Pasha, stating that the Egyptian Government 
will pay 54,000/. on the 30th of this month into the Bank of England to the credit of 
Her Majesty’s Government, on account of the expenses of the Army of Occupation. 
I have had the honour of informing your Lordship of the above by telegraph. 

I have, &c. 

(Signed) CROMER. 


Inclosure in No. 30. 

Tigrane Pasha to Lord Cromer. 

, Le Caire, le 11 De'cembre, 

1 °COMME suite de ma communication du 30 Novcmbre dernier j’ai Ihonneur 
d’informer votre Seigneurie que le Miniature des Finances a mvitd la Caisse de 
Dette a payer, le 30 de ce mois, h la Banque d’Angleterre, h , Londres, pour compte du 
Gouvernement Egyptien et au credit du Gouvernement de Sa Majesty la somme de 
54 000/, complement des frais de l’Armde d’Occupation pour lann6e budgdtaire 

Anglaise qui finit le 31 Mars, 1894. YeuWlez, &c. 

(Sign6) ’ TIGRANE. 


No. 31. 

Lord Cromer to the Earl of Rosebery.— {Received December 27.) 


ffi 0 ,* 160 A • \ p Cairo, December 27,1893. 

^ 6 ^CIRCULAR has been addressed to the Powers by the Government of His 
Highness the Khedive, requesting that the economies effected by conve ™ ® 
Debt should be applied to the construction of reservoirs in Upper Egypt. A Technical 
Conunission Consisting of an English, French, and Italian Engineer, is on the point of 
meeting to Consider the adoption of some plan. The Egyptnm. 
wish to know whether the funds necessary for the purpose will be obtainable before t 
Commission assembles. I am informed that M. de Reverseaux is favourably disp 

to wards^heffiea. ^ givc the assent of Her Majesty’s Government at once, and 

should be grateful if your Lordship would authorize me to do so by telegraph. 
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No. 32. 

The Earl of Rosebery to Lord Cromer. 


(No. 58.) 

(Telegraphic.) P. Foreign Office , December 27,1893. 

IN reply to your telegram No. 160 of to day, I authorize you to consent at once 
to the Egyptian proposal to apply the economies resulting from the conversion of the 
debt to expenditure in connection with the construction of reservoirs in Upper 
Egypt. 


o 














